THE MORTGAGE

THE HOME BUYING PROCESS
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https://www.youtube.com/watch?v=UiEjly2dUF4&index=8&list=PL7DA6D5A8202C29A2

HOME LOAN VOCABULARY

e Mortgage  Amortization

 Conventional Mortgage (Fixed

Monthly Payment
Rate) yray

* Adjustable-Rate Mortgage * Loan Term

* Down Payment * Lease
* Principal * PMI

e Interest/APR * Equity
e Maturity Value * Escrow

e Closing Costs



HOW MUCH CAN | BORROW?

Expense to Income Ratio - 28%  Debt to Income Ratio - 36%



http://www.bankrate.com/finance/mortgages/how-much-house-can-you-buy--1.aspx
http://www.bankrate.com/finance/mortgages/how-much-house-can-you-buy--1.aspx

CONVENTIONAL MORTGAGE

* |nterest Rate - Consistent

* Terms - 30, 20, 15 years

* 20% Down Payment avoids PMI
Mortaaqge Insurance)

* Minimum 5% Down
* Refinancing more Available

* Borrowing Limits



https://www.usbank.com/home-loans/mortgage/conventional-fixed-rate-mortgages.aspx
http://www.bankrate.com/finance/mortgages/mortgage-insurance-1.aspx

ADJUSTABLE-RATE MORTGAGE

Interest Rate - Stays the same for first 3,
5,/ or 10 years

* Then Variable Rates
Term - 30 years

20% Down Payment avoids PMI

(Mortgage Insurance)

Minimum 5% Down
Borrowing Limits

Benefits and Disadvantages



https://www.usbank.com/home-loans/mortgage/adjustable-rate-mortgages.aspx
http://www.bankrate.com/finance/mortgages/mortgage-insurance-1.aspx
http://www.bankrate.com/finance/mortgages/arm-vs-fixed-rate-mortgage-1.aspx

ASSOCIATED COSTS OF
A MORTGAGE

- Private Mortaage Insurance

- Closing Costs - 2-5% of loan

- Escrow (Accounts)

Property Taxes - County

Homeowners Insurance



http://www.quickenloans.com/blog/pmi-mip-understanding-mortgage-insurance
http://www.quickenloans.com/blog/understanding-mortgage-escrow

THINGS TO KNOW.....

Home Equity
Value of Ownership

Credit Score
Higher Scores offer lower rates

(740)

Association Fees
Pay Fees for Maintenance and

upkeep.

*Development/Condos/Townhouse



http://www.investopedia.com/terms/h/home_equity.asp
http://www.bankrate.com/finance/mortgages/how-credit-scores-impact-your-mortgage-rate-1.aspx

How to Lower the Cost

of a Home Loan




T

Retfinancing a Home


http://www.investopedia.com/articles/pf/05/033005.asp

